10

11

12

13

14

15

16

17

18

19

20

21

22

BEFORE THE
| LLI NOI S COMMERCE COMM SSI ON

| LLI NOI S COVMERCE COMM SSI ON ) DOCKET NO.
On Its Owmn Motion ) 07- 0565
-VS- )
MT. CARMEL PUBLI C UTILITY COMPANY )
)
Reconciliation of revenues )
coll ected under fuel adjustment )
charges with actual costs )
prudently incurred. )
Springfield, Illinois

Thur sday, September 11, 2008

Met, pursuant to notice, at 10:00 a. m
BEFORE:

MS. LISA TAPI A, Adm nistrative Law Judge
APPEARANCES:

MR. ERI C BRAMLET

Cor porate Counsel

Post Office Box 278

M. Carmel, Illinois 62863
Ph. (618) 263-3502

(Appearing on behalf of M.
Carmel Public Utility Company
via tel econference)

SULLI VAN REPORTI NG COMPANY, by
Carla J. Boehl, Reporter
Ln. #084-002710
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(312) 782- 4705




10

11

12

13

14

15

16

17

18

19

20

21

22

APPEARANCES: ( Conti nued)

MR. M KE OSTRANDER

Account ant - Financial Analysis Division
527 East Capitol Avenue
Springfield, Illinois 62701

Ph. (217) 557-1731

(Appearing on behalf of Staff

the Illinois Comrerce
Comm ssi on)

MR. GREG ROCKROHR

El ectrical Engi neer - Energy Divison
527 East Capitol Avenue
Springfield, Illinois

Ph. (217) 524-0695

(Appearing on behal f of
of the Illinois Commerce
Comm ssi on)

St af f

of
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W TNESS DI RECT CROSS REDI RECT RECROSS
PHI LI P BARNHARD |V
By M. Bram et 15
EXHI BI TS

MARKED ADM TTED
M. Carmel 1.0 E- Docket 19
M. Carmel 2.0 12 19
| CC Staff 1.0 E- Docket 20
| CC Staff 2.0 E- Docket 22
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PROCEEDI NGS

(Whereupon M. Carmel Exhibit
2.0 was marked for purposes of
identification as of this date.)
JUDGE TAPI A: By the authority vested in me by
the Illinois Commerce Comm ssion, | now call Docket
Number 07-0565. This docket was initiated by the
I1'linois Commerce Comm ssion on its own motion. This
case involves the reconciliation of revenues
coll ected under gas adjustnment charges with actual
costs prudently incurred.
May | have appearances for the record,
pl ease?
MR. BRAMLET: Your Honor, ny name is Eric
Bram et, appearing on behalf of M. Carmel Public
Utility Conmpany. My mailing address is Post Office
Box 278, M. Carmel, Illinois 62863. My tel ephone
nunber is (618) 363-3502.
JUDGE TAPI A: Thank you. And from representing
Staff?
MR. OSTRANDER: Judge, | have a question.

VWhi ch docket did we call?
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JUDGE TAPI A: -0565.

MR. OSTRANDER: s that the fuel adjustnment
charge reconciliation?

JUDGE TAPI A: Oh, | apol ogi ze. Ri ght . Let nme
for clarification for the record, that's the
reconciliation of revenues collected under the fuel
adj ust ment charges with actual costs prudently
i ncurred. Thank you very nuch.

Appear ances in behalf of Staff?

MR. OSTRANDER: Good nor ni ng. My name is M ke
Ostrander. | am an accountant in the Accounting
Depart ment of the Financial Analysis Division of the
I11inois Conmmerce Conm ssion. My busi ness address is
527 East Capitol Avenue, Springfield, Illinois 62701
My business tel ephone number is area code
(217) 557-1731.

MR. ROCKROHR: Al so appearing for Staff is, ny
name is Greg Rockrohr and | am enpl oyed as an
el ectrical engineer in the Energy Division. \%Y;
busi ness address is also 527 East Capitol Avenue,
Springfield, Illinois 62701. And ny tel ephone number

is (217) 524-0695.

14

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705




10

11

12

13

14

15

16

17

18

19

20

21

22

JUDGE TAPI A: |s there anyone el se who would
like to enter an appearance on the record? Let the
record reflect there are no other appearances in
t oday's heari ng.

Let the record reflect also this is an
evidentiary hearing in this matter. Are there
exhi bits each party would like to enter into
evi dence?

MR. BRAMLET: Yes, Your Honor.

JUDGE TAPI A: Go ahead, M. Branlet.

MR. BRAMLET: Your Honor, we would call our
first witness, Philip Barnhard. And if you would
li ke to go ahead and swear himin.

JUDGE TAPI A: Yes. Pl ease raise your right
hand.

(Whereupon the wi tness was duly
sworn by Judge Tapia.)

MR. BRAMLET: M . Barnhard, would you pl ease
state your full name and busi ness address for the
record?

JUDGE TAPI A: M. Bramet, | didn't hear

M . Barnhard.
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MR. BARNHARD: | did swear that | would be
telling the truth, the whole truth and nothing but
the truth.

JUDGE TAPI A: Thank you. | apol ogi ze,

M . Barnhard. Go ahead.

PHI LI P BARNHARD 1|V
called as a witness on behalf of M. Carmel Public
Utility Company, having been first duly sworn, was
exam ned and testified as follows:

DI RECT EXAM NATI ON

BY MR. BRAMLET:

Q M . Barnhard, would you please state your
full name and business address for the record?

A My name is Philip Barnhard 1V, M. Carnmel
Public Utility Conpany, 16 Market Street, M. Carnel,
I11inois 62863, telephone number for the business is
(618) 262-5151.

Q M . Barnhard, have you filed prepared
direct testinmony via e-Docket in this Docket Nunber
07- 05657

A | have.

Q Do you have before you a copy of that

16

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705




10

11

12

13

14

15

16

17

18

19

20

21

22

testinony today which has been marked as M. Car nmel
Exhibit 1.07?

A (No audi bl e answer).

Q And does that Exhibit 1.0 also include
Exhibits E-1 and E-2 as well as the auditor's report
by Kemper CPA Group?

A (No audi bl e answer.)

Q Did you prepare M. Carnmel Exhibit 1.07?

JUDGE TAPI A: M. Bram et, we are having

probl ems hearing M. Barnhard.

MR. BRAMLET: \Which parts have you not heard or

do you need me to repeat?

JUDGE TAPI A: Two or three questions prior.

MR. BRAMLET: OCkay, | am sorry. Il will go
back.

Q M . Barnhard, did you file your prepared
written direct testimony in this docket via e-Docket

A Yes.

Q And do you have before you a copy today of

?

M. Carmel Exhibit 1.0 which is the direct testinony?

A Yes.

Q And does that include Exhibits E-1 and E-2?
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A It does.

Q Does it also include the auditor's report
by Kemper CPA Group?

A That is also included.

Q And did you prepare Exhibit 1.07

A Yes.

Q Is the information contained in M. Carmel
Exhibit 1.0 true and correct to the best of your
knowl edge and belief?

A It is correct to the best of my know edge
and belief.

Q |f asked the same questions today, would
your answers be the same as the direct testinony?

A Yes.

Q M . Barnhard, you also state in your direct
testinony that by the time of this hearing public
notice will have been published in the newspapers in
general circulation in M. Carmel's territory and
that the notice will have been posted in a prom nent
pl ace in the conpany's offices, is that correct?

A That is correct.

Q Do you have before you copies of the public
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notices and publisher certificates that have been
mar ked as M. Carnel Exhibit 2.07?

A | do.

Q And were these notices published in genera

circulation in your territory?

A Yes, affidavits are included of
publication.

Q And was notice also posted in the company’
office in a prom nent place?

A Yes, it has been.

MR. BRAMLET: Your Honor, we would move for
adm ssion into evidence of M. Carmel Exhibits 1.0
and 2.0, and tender M. Barnhard as a witness.

JUDGE TAPI A: Thank you. Is there any

objection from Staff for the adm ssion of M. Carnel

S

Exhibit 1.0 and M. Carmel Exhibit 2.0, 1.0 being the

direct testimony of M. Barnhard and Exhibit 2.0
being the public notices?

MR. OSTRANDER: No, Your Honor.

JUDGE TAPI A: M . Rockrohr?

MR. ROCKROHR: No.

JUDGE TAPI A: Thank you. There being no
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objection to the adm ssion of these exhibits, M.
Carmel Exhibit 1.0, the direct testinmony of
M . Barnhard, and M. Carnel Exhibit 2.0, being the
notices, public notices, are entered into evidence.
(VMhereupon M. Carnel Exhibits
1.0 and 2.0 were admtted into
evi dence.)
MR. BRAMLET: Thank you, Your Honor.
JUDGE TAPI A: You are wel cone. M . Bram et,
the affidavits have been conpleted and filed?
MR. BRAMLET: Your Honor, | sent those out to
you | believe the day before yesterday. | assunmed
t hat you had those avail able. They were hard copied
by Federal Express. That was done on the 9th, so |
woul d have thought you would have had them yesterday.
They went directly to you with copies to
M . Ostrander and M. Rockrohr.
JUDGE TAPI A: OCkay. Thank you very nmuch.
On behalf of Staff is there any
exhibits you would like to enter into evidence?
MR. OSTRANDER: Yes, Your Honor. Good nor ni ng.

My nanme is M ke Ostrander. | am an accountant in the
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Accounti ng Department of the Financial Analysis
Di vi si on. | have prepared a document entitled Direct
Testimony of M ke Ostrander that was identified as
| CC Staff Exhibit 1.0 in this case and was filed on
e- Docket on Septenber 4, 2008. This testinmony
consists of a cover page, three pages of questions
and answers and one schedul e.

| have no additions, deletions or
corrections to this previously filed testinmony. I f 1
were asked the same questions today, nmy answers would
be the same. | offer that document for adm ssion
into the record in this case.

JUDGE TAPI A: Thank you, M. Ostrander.

M. Bram et, do you have any objection to the
adm ssion of ICC Staff Exhibit 1.0 which is the
direct testimny of M. Ostrander?

MR. BRAMLET: No, Your Honor.

JUDGE TAPI A: Thank you. There being no
objection, ICC Staff Exhibit 1.0, the direct
testinony of M. Ostrander, is entered into evidence.

(Whereupon ICC Staff Exhibit 1.0

was adm tted into evidence.)
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JUDGE TAPI A: Anyt hing else from Staff?

MR. ROCKROHR: Yes, | would also like to enter
my testinmony. My nanme is Greg Rockrohr and I am an
el ectrical engineer in the Energy Division. Bef ore

me is a copy of my direct testinony dated September

4, 2008. It consists of a title page and four pages
of narrative and one page -- and a one-page
attachment. It is marked Docket Nunmber 07-0565, | CC

Staff Exhibit 2.0.
| have prepared this testinmny and

have no additions or nmodifications or corrections.
|f asked the same questions today, | would give the
same responses as set forth in nmy narrative
testinony. It is my intent that |1 CC Staff Exhibit
2.0 be entered into the record as my sworn direct
testinony in this proceeding.

JUDGE TAPI A: Thank you, M. Rockrohr. s
t here any objection to the adm ssion of ICC Staff
Exhibit 2.0 which is the direct testinony of
M . Rockrohr, M. Bramet?

MR. BRAMLET: No, Your Honor.

JUDGE TAPI A: There being no objection, it is
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entered into

the record, ICC Staff Exhibit 2.0 which

is the direct testimny of M. Rockrohr.

(Whereupon | CC Staff Exhibit 2.

was adm tted into evidence.)

0

JUDGE TAPI A: M. Bram et, are you in agreenment

with M. Ost

rander's recomrendati on?

MR. BRAMLET: Yes, Your Honor.

JUDGE TAPI A: Okay. Let the record reflect

t hat there i

we need to d

S no issue left. Is there anything el se

iscuss in regards to the exhibits?

MR. BRAMLET: Your Honor, just for the record,

t he Exhi bit

t hat ?

2.0 for M. Carmel, did you not receive

JUDGE TAPI A: | did receive that.

MR. BRAMLET: And | would ask that you have

t hat mar ked

as you would just for the record.

JUDGE TAPI A: Yes, yes.

MR. BRAMLET: Thank you.

MR. OSTRANDER: Judge, | have a question as far

as a draft p

roposed order, as far as the process.

JUDGE TAPI A: M. Ostrander, do you have any

suggestions?

And | will ask, M. Branlet, any
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suggestions on witing a draft order?

MR. BRAMLET: It sounded |like M. Ostrander was
vol unteering there.

MR. OSTRANDER: No, actually | was inquiring
whet her the conmpany was going to provide a draft.

MR. BRAMLET: Your Honor, we would be very
happy to file a draft.

JUDGE TAPI A: M. Bramet, if you could provide
a draft order and then send it to M. Ostrander and
M . Rockrohr, whoever, for approval and then forward
it to nme. How nmuch time?

MR. BRAMLET: If | could have two weeks and
then I will get it to them and when | hear back, we
will get it filed.

JUDGE TAPI A: Okay. Is there any reason the
record should remain open?

MR. BRAMLET: | know of no reason.

JUDGE TAPI A:  Anything else we need to discuss
on the record?

MR. OSTRANDER: No, Your Honor.

JUDGE TAPI A: M. Bram et?

MR. BRAMLET: No, Your Honor.
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JUDGE TAPI A: Then we will go ahead and mark
t he case heard and taken.

HEARD AND TAKEN
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